
U.S. Department of Housing and Urban Development 
Office of Community Planning and Development 
Los Angeles Field Office, Region IX 
611 W. 6th Street, Suite 1000 
Los Angeles, CA 90017 

Ms. Laurel Barcelona 
City Administrator 
City of Lompoc lPR 0 5 2012100 Civic Center Plaza 
Lompoc, CA 93436 

Dear Ms. Barcelona: 

Subject: 	 Fiscal Year (FY) 2011 Remote Monitoring Report 
Community Developnlent Block Grant (CDBG) Program 

The Department has reviewed the City's October 17, 2011 and November 17, 
2011 responses to our letter of September 15, 2011. The documentation submitted by the 
City was sufficient to close finding number two concerning activity # 435, Fire 
Department Training Equip Station#l. 

Finding number one cited activity #324. In 2003, the City drew down and 
expended $140,322 of CDBG funds and has yet to meet a national objective. 
Subsequently, the City foreclosed on the property its subrecipient had purchased with the 
CDBG funds and to which the City currently holds title. As a result of the circumstances 
above, the City remains in violation of the CDBG regulations at 24 CFR 570.200(a); 24 
CFR 570.208; and 24 CFR 570.503 

In its letter, the City asked if the repayment of these funds could be considered 
program income in accordance with 24 CFR 570.503(7). Program income provisions are 
not relevant in the resolution of the activity as there is no scenario in which they would 
apply. In order to avoid the loss of the initial investment, the City must proceed with an 
eligible short -term development that would serve a low income population according to 
HUD definitions thereby meeting a national objective. As the City has stated that it 
cannot develop the property, it must reimburse the United States Department of Treasury 
("Treasury") in the amount of $140,322 in order to close the finding and avoid further 
sanctions. Change of use requirements outlined at 24 CFR 570.505 remain in effect until 
the property is sold. If the property is sold at a profit, then the City would be required to 
reimburse the grantee's CDBG line of credit in proportion to its initial CDBG investment 
and fair market price at the time of sale. Instructions for returning the funds to Treasury 
are attached. 
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Please respond to this letter by April 25, 2012 and provide the HUD field office 
with your estimated repayment date. After you have wired the funds to Treasury, please 
provide HUD a copy of your wiring confirmation. If you or your staff have any further 
questions, please contact your Community Planning and Development Representative, 
Cynthia 1. Blatt, at (213) 534-2579. Thank you for your cooperation and timely response. 

Sincerely, 

Encl. 


